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Mid-cycle Cyclical Turnaround

(% growth) 21A 22F ‘ 23F 24F
GDP growth 1.5 32 4.0 4.0
Consumption 03 59 31 31
Private inv. 33 52 52 46
Govt inv. 38 (46) 10 16
Export - US$ 192 78 (1.5) 1.1
Import - US$ 239 195 (06) 22
Current acc./GDP (2.2) (3.0) 09 33
Bt/US$ - avg 32.0 352 343 33.0

Sources: Bank of Thailand, NESDC,
Thanachart estimates

Large Room For Tourism Multiplier

(% to GDP) Tourism revenue to GDP
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Sources: Tourism Authority of Thailand, NESDC

Current Account Turning A Surplus

(US$ m)mmmm Current account balance (LHS)(%)
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Sources: Bank of Thailand, NESDC,
Thanachart estimates
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Ex 1: Our GDP Growth Forecasts

% growth 2021 — 2022F —
New Old
(%) (%) (%)
Real GDP growth 2.2 (6.2) 1.5 3.2 3.2 4.0 4.0 4.0 4.1
Private consumption 4.0 (1.0) 0.3 5.9 4.3 3.1 2.5 3.1 3.1
Private investment 2.6 (8.2) 3.3 5.2 3.1 5.2 3.0 4.6 5.0
Government investment 0.1 5.1 3.8 (4.6) (3.5) 1.0 2.0 1.6 3.0
Export (nominal USD growth) (3.3) (6.5) 19.2 7.8 11.0 (1.5) 4.0 1.1 3.0
Import (nominal USD growth) (5.6) (13.8) 23.9 19.5 171 (0.6) 6.2 22 5.0
Export of services (nominal baht growth) 0.6 (61.7) (18.7) 75.4 41.2 39.9 28.7 19.9 41.0
Import of services (nominal baht growth) (0.5) (19.9) 48.7 5.0 5.0 (1.6) 1.7) 3.0 3.0
Current account (% to GDP) 7.0 4.2 (2.2) (3.0) (1.5) 0.9 1.4 &3 3.9
Headline CPI 0.7 (0.8) 1.2 6.0 6.5 3.6 4.0 25 n.a.
Bt/USD - average 31.0 31.2 32.0 35.2 34.8 34.3 34.1 33.0 321
Policy rate 1.25 0.50 0.50 1.00 1.00 1.75 2.00 2.00 n.a.
Sources: Bank of Thailand, NESDC, Bloomberg, Thanachart estimates
Ex 2: Strong Tourist Arrivals Momentum Ex 3: Tourism Is A Key GDP Growth Driver
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40
4.0 i 38 39
40 36
3.5 35
3.0 30
25 25
20 9M22 = 5.7m 20
1.5 13 15
1.0 10
0.5 | 5
o.o.................-'.".".l.. 0
222222IRYRSRIFIIFIYIQYS e R A - A T
5553558853 85885352585838 RRSRRRIIRSRGEE
Source: Tourism Authority of Thailand Sources: Tourism Authority of Thailand; Thanachart estimates
Ex 4: Powerful Upside If Chinese Tourists Comes Back Ex 5: Export Of Services Now Half Of Pre-COVID Level
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Ex 6: Net Freight Payments

Ex 7: Freight Rates Have Come Down

S()L('J?)ﬁ m-) Net freight payments (index) WCIDCOMP INDEX
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Ex 8: Gross Fuel Imports Have Room To Fall Ex 9: Net Fuel Imports To GDP Has Room To Fall
(US$ m) Fuel imports (%) s Net fuel imports to GDP (LHS) (US$/bbl)
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Source: Bank of Thailand

Sources: Bank of Thailand, NESDC, Thanachart estimates

Ex 10: Resilient Consumption
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Ex 11: High Farm Income Growth A Good Base For 2023F
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Sources: NESDC; Thanachart estimates

Source: Office of Agricultural Economics
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Ex 12: Still Very Strong Farm Income Growth Momentum

Ex 13: Tourism To Have A Large Multiplier Effect

(y-y%) Farm income growth 1(°4/° to GDP) Tourism revenue to GDP
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Ex 14: Export Growth To Slow Down Ex 15: China/ASEAN To Offset Weak US/EU
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Source: Bank of Thailand

Ex 16: Public Investment To Remain Weak

(%) Public investment growth
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Ex 17: Mega-project Bidding Value Falls

(Bt bn) Mega-project bidding value
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Sources: NESDC; Thanachart estimates

Source: Thanachart compilation
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Ex 18: Public Debt To GDP

Ex 19: Foreign Bond Holdings

(% to GDP) Public debt to GDP (2022F) - '; (%) Government bonds
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Sources: IMF; Public Debt Management Office Sources: Asian Bonds Online; Bank of Thailand
Ex 20: Trade Surplus Despite Jump In Fuel Imports Ex 21: Current Account Is Turning To A Surplus
(US$ m) Trade balance (US$ m) Current account balance
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Ex 22: COVID And Strong USD Weakens Int’l Reserves Ex 23: Still Hefty Excess Liquidity At 14% Of GDP
(USS$ bn) Foreign reserves at 42% of GDP (Bttr) Bank of Thailand bonds
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Ex 24: Baht To Reverse Its Trend Ex 25: Current Account Back Into Surplus
(33;/313$) Baht to US$ ~ (US$ m) mmmm Current account balance (LHS) (%)
- oo g o 50,000 % to GDP (RHS) [
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Sources: Bloomberg; Thanachart estimates Sources: Bank of Thailand; Thanachart estimates
Ex 26: Policy Rate Gap
(%) ——— Thai policy rate Fed funds rate
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Ex 27: Inflation Peaking Ex 28: Inflation To Subside At A Higher Level
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Source: Ministry of Commerce Source: Ministry of Commerce; Bank of Thailand
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Ex 29: Two Mechanisms To Reverse Current Account To A Surplus

(USSM) o Impact on current account Net travelling (tourism here)
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- - - = Net transport (freight cosst here)
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Source: Bank of Thailand

Ex 30: Cyclical Upturn In A Structural Growth Trap Ex 31: Low Investment A Key Growth Trap Factor
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Ex 32: No Government Investment Boom Ex 33: No Private Investment Boom
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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