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Note: There is another corporate bond bailout
package of Bt70-100bn by the consortium of Thai
Bankers’ Association, Government Saving Bank,
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Ex 1: Bailout Packages Announced So Far This Year

Bailout Package Amount Details
(Bt bn)

Total Government’s Packages 1,397

Phase 1: Government 180

Soft loans for SMEs 150 The Government Saving Bank (GSB) is providing loans to commercial banks at a
0.01% interest rate and the commercial banks are lending to SMEs at 2% for two
years. The loan size is at a maximum of Bt20m per contract.

Soft loans for SMEs to maintain staff levels 30 The Social Security Office (SSO) is offering Bt30bn of soft loans at a 3% interest
rate for three-year loans for SMEs registered with the SSO.

Debt moratoriums & restructuring n.a. State banks or Special Financial Institutions (SFIs) are forgiving some loans,
giving grace periods for principal and interest-rate payments, and reducing interest
rates, etc.

Debt restructuring n.a. The BoT is relaxing rules to allow banks to restructure loans to help customers
with their liquidity situation.

Tax measures for SMEs n.a. Withholding tax reductions, tax filing delays, etc.

Help for individuals n.a. Reduction and delayed payments for electricity and water bills, reduction of social
security contributions, etc.

Capital market support n.a. An extra tax-allowance Super Savings Fund (SSF) at Bt200,000 max per person.
The purchase period has to be 1 April - 30 June 2020. This is on top of the normal
SSF.

Phase 2: Government 217

Cash for workers, temp workers and self- 135 The government is giving Bt5,000 per month for three months from April-June

employed impacted by Covid-19 2020 to an estimated 9m people.

Emergency uncollateralized loans for 40 The GSB and the Bank for Agriculture and Agricultural Cooperatives (BAAC) is

people affected by Covid-19 giving emergency loans at a 1.2% interest rate for a maximum of 2.6 years.

Collateralized loans for people affected by 20 The GSB is giving collateralized loans at a 4.2% interest rate for a maximum of

Covid-19 three years.

Special lending for grassroots people 2 The GSB plans to give special loans to the Department of Social Development and
Welfare at a 1.2% interest rate and this department would lend out the money to
people at 1.5% for a maximum of two years.

Other small tax measures for individuals n.a. Tax filing delays, increasing health insurance allowances, tax exemption for
special income earned by Covid-19 personnel, etc.

Soft loans for SMEs in affected business 20 SME Bank is providing loans at a 3% interest rate for the first two years of five-

sectors year loans. The maximum amount is Bt3m per company.

Other small tax measures for corporates n.a. Tax filing delays, stamp duty reduction, etc.

Phase 3: Government 1,000

Support to healthcare system and more 600 No details of the forms of support but there is indication of a timeframe of six

support to affected people, including months.

farmers

Measures to support economy in 400 No details of the forms of support but there is a mention of spending on small

community level

infrastructure projects in communities.

Sources: Thai government, Bank of Thailand, Thanachart compilation

THANACHART RESEARCH



THAILAND ECONOMICS

PIMPAKA NICHGAROON

Ex 1: Bailout Packages Announced So Far This Year (Con’t)

Bailout Package

BOT's Measures:

Bond mutual funds

Corporate bonds

Soft loans to SMEs

Corporate bond

Debt restructuring

Bank deposits

Interest rate

Amount
(Bt bn)

2,000
1,000

70-100

500

400

n.a.

n.a.

n.a.

Details

The BoT is providing lending facilities for commercial banks to purchase
investment units of high-quality money market funds or daily fixed-income funds.
Commercial banks can use these unit trusts as collateral with the BoT.

The Thai Bankers' Association, GSB, Thai insurance providers, and Government
Pension Fund plan to jointly set up a Bt70bn-100bn Corporate Bond Stabilization
Fund (CBSF) to invest in high-quality, newly issued corporate bonds.

BOT will provide soft loans to commercial banks and state-owned banks at 0.01%
interest rate and these banks will in turn lend to SMEs at 2% interest rate. SMEs
must not be existing NPL clients and must not have outstanding loans exceeding
Bt500m. New lending must not exceed 20% of each SME’s outstanding loan.
There will also be six-month grace period for principal and interest payments.

BOT to set up Corporate Bond Liquidity Stabilization Fund (BSF) to invest in high-
quality maturing corporate bond.

Commercial banks and state-owned banks can delay both principal and interest
payments for six months for affected SMEs that have loans of not exceeding
Bt100m. No details of how to subsidize this.

Extending the deposit insurance of up to Bt5m per account until August 2021.

Cutting banks' contribution to the FIDF fund from 0.46% to 0.23% for two years in
the hope of reducing costs for banks, thus lowering interest rates for customers.

Sources: Thai government, Bank of Thailand, Thanachart compilation
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart
Capital Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights
reserved. The report may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use
this report as one of many tools in making their investment decisions since Thanachart Securities may seek to do other business with the
companies mentioned in the report. Thus, investors need to be aware that there could be potential conflicts of interest that could affect the
report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If
the upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the
upside or downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month
horizon. Thus, it is possible that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the
market price and the formal recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap.
“Underweight” is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively
equal weightings of BUYs and SELLs.
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