‘ THAILAND | ECONOMICS NOTE 18 NOVEMBER 2016

Thailland Economics

ngadoy ihasiliiasegiasnizy W@ula uas ammmﬁamw Faaz
FINALA US Treasury yields ammamuuﬂﬂmmmﬁ wazAlduaaaas
a‘mmuamm_muanmau’luﬂsvmﬁmmumw mmuwammﬂmmo‘nu
mamimm}vlmulmwmau fla MIdauAIRITaIIULIN bond yield 15y
amm 1 Lau‘nu"l,maaﬂ mmmﬂswtumwamwuamﬂaﬂumumma
ADANIIANIZY T atm 355 U m AWl 2016F waz 35.9 v o Fud
2017F LLuﬂawu Thai bond yields 930176 WIIun3ILaD wanmstnawly
nwueg US Treasury yleldS ey ammamuwiﬂmﬂamm ma*ml‘w
Thai bond vyields Wnawldan udasnslsiny samuasnsanaenids Source: Department of Trade Negotiations
u‘[mmumaﬂmmgsqmmaﬂﬂ 2017 wugumiwmm'smmmvlmu Note:  Thailand has free trade agreernent with
NANTENUANANTN T99FINALA yield curve FITUDH

Thailand
Indonesia
Philippines
Cambodia
LAOS

Malay sia
Singapore
Brunei

==
I‘ (% 6 1 o @ ::::
wlgu1ggaININUFINANIZNUINNGA €
{ o ga a o Y A x
Li’lL%El'.!’l%fﬂ‘]ﬂﬂﬂadﬂiuﬂﬂﬁ)z&gﬂiﬂ’] NV ‘lusvﬂwauwawans‘“ﬂu‘l%
H®UIMaawAIad bond yield aomuﬂﬂan LLa“‘NWYI%l‘WaE]Em mm*mswad'n KAMPON ADIREKSOMBAT, Ph.D.
‘IQTEI‘U’IElﬂ’liﬂ’l?la\‘lL‘ﬂ’]%’l'\)“‘la\ladNaﬂi“ﬂﬂaﬂ’ldu%ﬂﬁ’mm‘l%ﬁ’s"’] % uaz Economist
anagnuljn3snzasan TagsIauual 13INBIINVTHINANIENUGADLATHEND , 662 - 6174982
B o™ o o o - kampon.adi@thanachartsec.co.th
Tnaranznesineg
v A [l 1
wuinluiiulaune ladlduangynudss ECONOMIC MONITOR
WallanzAnansznuvasulotnevaswey aavas nivd dsemuudves
awigy  Aldewesgfialne  ideasiwlfulosefnduwlyldnnni Expect A Further Rise in Bond Yields
uaNL YWLREIT 897 Ls'le@TLLﬂauIzmwaamﬂuamnsiu laun 1) ulowne %) BThai bond yield 10¥
50 - OUS bond yield 10Y
0 n3aas 2) wlatnamse 3) ulaunamaidu LLa“vLﬂTaﬁi‘ﬂ’)’] uIszsts e ]
(b ﬂaammaaNansmuammuumﬂmmnmwﬂﬂmﬂau w1 dudas 40 A
- — 3.5 A
ldsunsawidainamaasnia Lmamﬂmwmimmmmaﬂmammn’mu o |
— natTaels u,avwammummawuaﬂnuﬂgnimmaqﬂmmaoamﬁ sy 25 |
2.0 A
S wlotnonsidn ﬁmmsnmqamﬁmmuaasfl,ums@nl,uuu‘[zlmﬂ 130909 s |
(@) VI mewﬂsumuamwwanmmu‘[umu‘lumamﬂ 16 uazadnatasdn 2 10 A
0.5 A
(D) assluil 2017 vihitveaaduw liuitezdinaduuuy Dovish ull 2017F oo . . . .
' { . J v v { ’ - - - . -
0p)] Aounvzauuuy hawkish unawlul 2018 soanudulylanuras Janl2  Marl3  May-14  Juk15 - Sep-16
— Wi WEALaY zaanNdUARIUTEIwNanasaTuN s uiGann.w. 2018 Source: Bloomberg
(- Note: Data as of 16 November 2016
] seuzdudsnansENUAaAIEH bond yields l,l,avmﬂwamaamunu
c mmuu‘[umnmmmmmmzmimJ u,uLs'l"l,umm’mmnmm‘lwmm
vL 1 Thailand Should Focus on RCEP
3 \lasandas FIUNIAYTAINFNIABINTH wdn sl ins sy
] Tﬂsaai’mwumu msUSusasan LmvmswauﬂmwaﬂmmmLLa“ PP RCEP

Japan
Australia My anmar
New Zealand / South Korea
China
India

Usznalngagluanmeiiginitsamadulugina Trade Tariff Will Focus on China
wulAenulssmeaialnidn "lmmJu,u'ﬂuum**mumﬂmaanmamuﬂu wss
weaenglsnany mﬂ@aummﬂuawwamnuﬂaamamﬂ witdnstlszinedien 140 - 258 US trade deficit YTD 2016
u,a*LauwumsaasvmwﬂsvmﬁwLLmLmsa LiJ?JmEIUﬂ‘]JﬂS‘”mﬁauluﬂNﬂ’m 120

100
iiaiinaasinlngvines Lﬂwmlummmn@lﬂmﬂaa@num@ 80

60 51 49 47
HANITNUADNITAN IWITLNINABUDIINNA

40 26 24 23 21 19 1g

avinfivasmeniui mmmﬂmﬁuamqﬂﬁmam%mamsmﬁamﬂﬁu I 14
wiTWn (Trans-Pacific Partnership) mﬁ]wm’maaﬂvlﬂmamao %@Na@moe]
70 TPP ﬂ"l,@awmﬂian']amﬁmvvlmn@%u Fum BN I TanNanigY
szdsnslinuinAydein LLE\IJ]JLL‘/IPIE]‘LL‘] Yla‘lﬂiﬁ‘ll’m@aﬂ’]iﬂﬂ%ﬂll
ﬂnmﬂmmuuas Aauiezimnlienuieiulsznafianizina
gamsmlvxuaﬂm'] i Tne wann;umqaaumnamavl,muu%uaﬂnm'\
wiisnesls uazhezldifetulusag 4 Falasmuud 13 lane
Fulonamimzamiudazsmansznudenissssanvesnuadned
ummﬂmsluswmau WgnaNasinIsdeanzadinet 2017 azduladu
vnudluszaudil 1.8%

Italy
India

© Cc
s g
=

o 8

Germany
Mexico
Ireland

Vietnam
S. Korea
Malaysia
Thailand

Source: U.S. Department of Commerce

ﬁﬂmuauuuaﬂmlﬂnmuﬂmnmwmwzjw el @mwu Imm\mmmuuuwummammwaum’wmaﬂﬂ"lmumLLa“wmsmﬂle'nmL'nana ‘Y]Gu&l']ﬂﬂﬂi“‘ﬁdﬂ LWB‘I“USF\’WLNEILLW?
ﬂ.lHNﬂLLﬂuﬂRGYI'I«LLLQ»I’EUJ'I«L'IJBuﬂﬂiwﬂauﬂﬂiﬂﬂﬂ‘lﬂ,’ﬂ’l‘ﬂaﬂnﬂﬂRT‘IYITWLI u,mu"l,ﬂuL’ﬂmu’vﬂmmammmulﬂmamamnmaﬂnnmﬂm‘v\anwiwmmamulﬂ ‘YN‘H:TWUGW%LLN»ﬂ’J’]NL“%‘L%LaﬂmS
ﬂﬂﬂuﬂﬂi}&lﬂ’]ilﬂﬂHulLﬂﬂdlLfﬂ‘lleﬂ M']ﬂ’LIa&lﬂ'ﬂvl.ﬂii.lu’]l,ﬂﬂﬂul,l,ﬂﬂdv[ﬂ mim’uamwﬂﬁngau'lmanmmuuu vlmmmuﬂmamamu"lﬂm'm aaulas urly viavheaniwauwsun
FIDNTWTU fn'*waa"lmum'mmumam’mmwwﬂau




THAILAND ECONOMICS
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Ex 1: Mr. Trump’s Economic Policies

Mr. Trump's policies Proposals

Fiscal policies Substantial stimulus with tax cuts and infrastructure

spending.

1) Corporate income tax cut from 35% to 15%; personal
income tax bracket reduced from 7 to 3 brackets with
the maximum rate at 33% (vs. 40% currently).

2) Leveraging public-private partnerships, and private
investments through tax incentives, to spur US$1trn in

infrastructure investments.

Trade policies Leaning toward protectionism:

1) Introducing trade tariffs and import duties, especially
targeting China.

2) Rejecting the Trans-Pacific Partnership (TPP); unlikely

to support other trade deals.

Monetary policies Strongly critical of US Fed Chair Janet Yellen and the
Fed's low interest rate policy
Easing regulations by repealing parts of the Dodd-Frank

Wall Street Reform Act

Our take

We do not expect Mr. Trump’s policies to be implemented
in full as approval by Congress would be needed.
However, implementation of some policies should take
place more quickly than others. In the short term, rising
infrastructure spending, lower tax rates and easing

regulations should lead to higher US growth and inflation.

While a prerogative over foreign affairs allows the US
president to make changes to trade deals without
Congress's approval, we believe it would take time to
negotiate with other trade partners and hence most of the

impact should be felt in the long term, not short term.

The Federal Reserve's independence should continue.
We maintain our view of a December 2016 rate increase
and at least two more hikes in 2017F. The Fed’s stance
should remain dovish in 2017F but will likely turn more
hawkish in 2018 with Ms. Yellen’s possible departure after

her term ends in February 2018.

Sources: Financial Times, Thanachart compilation
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Ex 4: Thailand Has A Massive Current Account Surplus...

Ex 5: Stable External Debt...
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Ex 6: Healthy Foreign Reserves...
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Ex 7: And, Lower Foreign Holdings in Bond Market
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Ex 8: Share Of Exports, Tourists And FDI
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Ex 9: Top 10 Thai products to US (2015 data)

Value Share of total export  Share of that product exported

(US$ m) value to US (%) to US / total export value (%)
1 Computer & parts 4,909.77 20.41 27.8
2 Rubber products 1,701.70 7.07 25.0
3 Radio and TV & parts 1,552.08 6.45 42.3
4 Jewelry 1,310.34 5.45 11.9
5  Apparel 952.98 3.96 36.0
6 Canned seafood 920.24 3.83 24.7
7 Machinery & parts 820.67 3.41 11.7
8  Canned fruit 698.10 2.90 36.9
9 Motor vehicles & parts 672.21 2.79 2.6
10 Integrated circuits 637.32 2.65 8.2

Source: Ministry of Commerce

Ex 10: Thailand Should Focus on RCEP
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Note:  Thailand has free trade agreement with Peru since 2012 and Chile since 2013.

Ex 11: US Trade Deficit With Thailand Not Substantial Compared With Other Countries
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