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Rice Prices Have Started To Fall
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Stubbornly Low CAPU
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Key Forecasts

‘2016F 2017F 2018F‘

Real GDP growth 3.2 3.7 4.2
CA (% to GDP) 12.3 8.0 7.6
Headline CPI 0.2 1.7 2.3
Bt/US$ - average 355 35.9 37.0
Policy rate 1.50 1.50 2.00

Source: Thanachart estimates
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Ex 1: Price-led Farm Income Recovery ...
(y-y %)

Ex 2: ... Mainly Driven By Prices of Fruits and Vegetables
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Ex 3: Recently, Rice Prices Have Started To Fall and Rubber Prices Slowed Down
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Ex 4: Flash Floods in Farming Areas Could Hurt Farm Production
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Source: www. Thaiflood.com

THANACHART RESEARCH



THAILAND ECONOMICS KAMPON ADIREKSOMBAT, Ph.D.

Ex 5: Flooding Crisis Unlikely; Water Levels in Major Dams Appear Manageable

(% of full capacity) u2011 2016
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Source: Hydro and Agro Informatics Institute
Note: Data as of Oct 8, 2011 and Oct 8, 2016
Ex 6: CAPU Must Reach 70% to Attract Private Investment
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Ex 7: Disbursement Rates Are High For Current... Ex 8: ...And Capital Expenditure
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Ex 9: North Asia Tourist Arrivals

Ex 10: Europe Tourist Arrivals
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Ex 11: Our GDP Growth Revisions

% growth

Real GDP growth 0.8 2.8 3.2 35 3.7 4.8 4.2 5.0
Private consumption 0.6 2.1 25 2.9 2.4 2.8 2.7 2.9
Government consumption 2.1 2.2 4.3 55 3.8 4.0 3.8 4.0
Private investment (1.0) (2.0) 0.8 1.9 1.2 3.3 7.6 8.0
Government investment (7.3) 29.8 10.9 11.3 11.8 13.0 12.7 17.0
Export of goods 0.7 (3.4) (0.6) (0.5) 1.0 1.8 3.0 35

Nominal export of goods (0.4) (5.8) (1.4) (2.1) 1.8 1.5 3.5 4.0
Export of services (1.6) 14.9 9.8 10.6 3.7 45 4.8 4.0
Import of goods (6.9) (0.6) (2.5) (2.1) 3.8 5.0 4.9 5.0

Nominal import of goods (9.0 (11.0) (10.0) (9.5) 5.0 4.5 5.0 6.0
Import of services 11 0.6 1.9 3.1 4.4 3.0 4.9 3.0
Current account (% to GDP) 3.8 8.8 12.3 125 8.0 8.9 7.6 1.7

Headline CPI 1.9 (0.9) 0.2 17 1.7 2.0 2.3 2.3

Bt/US$ - average 325 344 355 353 35.9 35.9 37.0 37.0

Policy rate 2.00 1.50 1.50 1.50 1.50 1.50 2.00 2.00

Sources: NESDB, Bank of Thailand, Thanachart estimates
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Ex 12: Slow Recovery In Inflation Should Allow BOT to Keep Rates Flat
(%)
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Ex 13: Our Thai Baht Forecasts
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Sources: Bank of Thailand, Thanachart estimates
Ex 14: Rising Probability Of A December 2016 Fed Rate Hike
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Source: Bloomberg
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Ex 15: No Major Outflows From the Equity...

Ex 16: And Bond Markets

(Btm) SET foreign net buy (Btm) Thai government bond foreign net buy
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