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Lift 2Q16F GDP growth to 3.5%

The MPC stood pat again as widely expected and it foresees a gradual
economic recovery continuing. With a faster-than-expected farm
income rebound and continued strong tourism and public investment,
we lift 2Q16F GDP growth to 3.5% y-y (0.7% g-q sa). We see the charter

vote passing; if not sluggish private investment will likely worsen.

As widely expected, MPC keeps rate unchanged

The Bank of Thailand's (BoT) Monetary Policy Committee (MPC)
maintained the policy rate at 1.5% with a unanimous vote. According to
the MPC statement, the Thai economy continues to recover at a
gradual pace, mainly driven by public spending and tourism. Private
consumption expanded on the back of improving farm income.
However, private investment remained slow. On price stability, the
committee expects headline inflation to rise gradually. However, the
timing of the MPC's return to its target band (1-4%) might be delayed
depending on global oil price fluctuations.

Thai baht under pressure

Like other Asian currencies, with strong capital inflows into the region,
the Thai baht has appreciated over the past one month. With an
economic recovery and a potential catalyst from politics, we expect
strengthening pressure on the baht to continue in the coming months.
In its media briefing, the MPC secretary also acknowledged this
pressure. However, we believe the BoT will likely maintain its policy to
only reduce the volatility, and not change the direction of the currency.

We expect 2Q16F GDP growth at 3.5% y-y

We revise up our 2Q16 GDP growth forecast to 3.5% y-y (vs. 3.2% in
1Q16) on the back of a stronger- and faster-than-expected consumption
recovery, robust tourism and accelerating public investment. We
therefore see upside to our full-year 2016 GDP forecast of 3.3%, which
is already at the upper range of the Bloomberg consensus estimate.
With a more material recovery and a lower base from last year,
economic data in 2H16F should surprise the consensus positively.

Private investment at risk if referendum fails

All eyes are now on the referendum this Sunday (7 August). We
maintain our view that the draft charter will likely pass in the referendum
and the country should move forward to have a general election in
2H17F. If the draft constitution is rejected, we expect already sluggish
private investment to likely suffer the most on the back of the bleak
foreign direct investment (FDI) outlook. The consumption recovery
should have a very limited impact as farm income is mainly being driven
by a rebound in global rubber and rice prices. Strong tourism should
continue. Infrastructure project approvals, biddings and construction
look set to carry on as some backlog has been secured. With at least
one year left in power, we see rising incentives for the current
government to tender more projects in order to boost its popularity.
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Private Investment Index (PII)
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Note: Car sales includes sales of passenger and
commercial car sales

External Performance

Apr-16 May-16 Jun—lG‘

Tourist arrivals (y-y %) 9.8 7.6 7.2
Exports (y-y %) (7.6) (3.7) 1.9
Imports (y-y %) (13.4) (0.2) (9.3)

Trade balance (US$ bn) 24 35 3.8
Current account (US$ bn) 3.2 2.2 3.0

Source: Bank of Thailand
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General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS,
Thanachart Capital Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company
Limited. All rights reserved. The report may not be reproduced in whole or in part or delivered to other persons without our written

consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources
believed to be reliable, neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or
TCAP or its group companies or any of their employees incur any responsibility. This report is provided to you for informational
purposes only and it is not, and is not to be construed as, an offer or an invitation to make an offer to sell or buy any securities.
Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or consequential loss arising from any

use of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS,
TCAP and its group companies make no representation or warranty, express or implied, as to their accuracy or completeness.
Expressions of opinion herein are subject to change without notice. The use of any information, forecasts and opinions contained in

this report shall be at the sole discretion and risk of the user.

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its
group companies, their employees and directors may have positions and financial interest in securities mentioned in this report.
TNS, TCAP or its group companies may from time to time perform investment banking or other services for, or solicit investment
banking or other business from, any entity mentioned in this report. Therefore, investors should be aware of conflict of interest that

may affect the objectivity of this report.
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current
market price. If the upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is
SELL. For stocks where the upside or downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, these
recommendations are set with a 12-month horizon. Thus, it is possible that future price volatility may cause a temporary mismatch

between upside/downside for a stock based on the market price and the formal recommendation.

For sectors, we look at two areas, ie, the sector outlook and the sector weighting. For the sector outlook, an arrow pointing up, or
the word “Positive”, is used when we see the industry trend improving. An arrow pointing down, or the word “Negative”, is used
when we see the industry trend deteriorating. A double-tipped horizontal arrow, or the word “Unchanged”, is used when the
industry trend does not look as if it will alter. The industry trend view is our top-down perspective on the industry rather than a
bottom-up interpretation from the stocks we cover. An “Overweight” sector weighting is used when we have BUYs on majority of

the stocks under our coverage by market cap. “Underweight” is used when we have SELLs on majority of the stocks we cover by

market cap. “Neutral” is used when there are relatively equal weightings of BUYs and SELLs.
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