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Private Consumption Index (PClI)
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Source: Bank of Thailand

Private Investment Index (PII)
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Source: Bank of Thailand

Note: Car sales include sales of passenger and
commercial cars

External Performance

Nov-15 Dec-15 Jan-16|

Tourist arrival (y-y %) 55 48 15.0
Export (y-y %) 6.6) (9.1) (9.3)
Import (y-y %) (85) (8.7) (17.8)

Trade balance (US$ bn) 2.1 3.2 2.6
Current account (US$ bn) 3.0 4.9 4.1

Source: Bank of Thailand

Key Forecasts

Real GDP growth 3.3 4.2 4.0
CA (% to GDP) 7.2 55 4.2
Headline CPI 0.8 2.0 25
Bt/US$ - average 36.4 375 38.5
Policy rate 1.5 2.0 25

Source: Thanachart estimates
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Ex 1: Consumption Was A Key Driver During 2010-12... Ex 2: ...But Recently Tourism Has Contributed More
GDP contribution to growth GDP contribution to growth
m Private consumption Government consumption ® Private consumption Government consumption
(ppt) Private capital formation m Public capital formation (PpPY) Private capital formation m Public capital formation
g -  Netexportof goods m Net export of services 35 . Netexportof goods u Net export of services
6 - 0.4 3.0 A
. 23 25 A
L0 2.0 A
2 -4—— 1.5 - 0.6
10 | |
0 - - 0.4
@ ol I
(2) 1 0.0 +4
’ (0.3)
@) - (0.5) -
Avg. 2010-12 Avg. 2013-15
Source: NESDB, Thanachart estimates Source: NESDB, Thanachart estimates

Ex 3: High-potential Projects We Expect To Open For Bidding In 2016

Infrastructure projects Costs Status

Air transport projects

Suvarnabhumi Airport's Phase 2 51.60 TOR process AOT's cash flow
Double-track railway projects
Map Kabao — Jira 29.9 Cabinet approval process Loans 11,190.8 8,936.7 8,936.7
Prachuap Khiri Khan - Chumphon 17.3 Cabinet approval process Loans 5,149.2 5,149.2 4,708.7
Mass-transit projects

Orange Line 110.1 TOR process Loans 21,446.0 21,799.0 21,608.6
Highway projects

Pattaya - Map Ta Phut 20.20 Bidding process Motorway fund
Bangpra In-Nakorn Ratchasima 84.6 Bidding process Fiscal budget
Total value 313.7

Sources: Ministry of Transport, The Public Debt Management Office, Thanachart estimates

Ex 4: Current Account Surplus Likely To Continue

(US$ bn) Net service & income ® Trade balance
40 - 348 o4
30 | 10.0 - 22.0 175
20 A 8.9
10 - 15 (52
/| o H B0 BN
(10) 1
(20) -

2010 2011 2012 2013 2014 2015 2016F 2017F 2018F

Sources: Bank of Thailand, Thanachart estimates

Note: Our current account forecasts remain in surplus even we assume very conservative assumptions of negative net
service and income (dividend outflows are larger than tourism revenues).
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Ex 5: FDI Not Coming Back Yet

(US$ bn) m Real estate = Financial & insurance
20 - Trade & repair of vehicles Manufacturing
u Others
147 15.9
15 1 ; 12.9 .
10 3.7
25 -
N o =
5) 1
(10) -
2010 2011 2012 2013 2014 2015

Source: Bank of Thailand

Ex 6: Super-cluster Policy Offers The Largest FDI Tax Incentives Ever

Super cluster

Apply by end-2016
Invest by end-2017
Auto/Electronics/
Petrochem/Digital/
Food/Medical

Tax exemption period 8-15 years
Tax reduction after tax exemption period 50% for 5 years
Tax exemption for imported machinery Yes
Permanent residence for foreign experts Yes

Land ownership for foreign investors Yes

PIT exemption for Thai and foreign experts Yes

Other clusters

Processed Food/

Bol activity-based
incentives (2015-21F)

Textiles/ Aircraft/Electronic

Flood relief
measures (2011)

Zone 3 and flooded

design/Industrial

Rubber zones areas
3-8 years 8 years 8 years
50% for 5 years No 50% for 5 years
Yes Yes Yes
Yes Yes No
Yes No No
No No No

Sources: Bol, Thanachart estimates

Ex 7: Thailand Remains A Top Destination For Chinese ...

Top 10 outbound Chinese tourist destinations (in 1H15)

Ex 8: ... Especially Those Using Agencies

Top 10 Chinese tourist destinations organized by travel

agencies (in 1Q15)

! SO_Uth Korea 1 Thailand 17%
2 Taiwan 2 Hong Kong 14%
3 Japan 3 South Korea 11%
4 Hong Kong 4 Japan 10%
5 Thailand 5 Taiwan 8%
6 France 6 Macau 7%
7 Italy 7 Singapore 3%
8 Switzerland 8 France 3%
9 Macau 9 Malaysia 2%
10 Germany 10 USA 2%
Source: China Tourism Research Institute Source: China Tourism Research Institute
THANACHART RESEARCH 3
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Ex 9: Thailand As A Value Destination Compared With Other Key Destinations

From Destination Price (CNY)
Shenzhen Bangkok 2,200
Hong Kong 4,300
Seoul 4,800
Tokyo 4,700
Taipei 2,850
Shanghai Bangkok 2,500
Hong Kong 3,250
Seoul 3,700
Tokyo 3,600
Taipei 2,550
Beijing Bangkok 2,900
Hong Kong 2,500
Seoul 4,000
Tokyo 4,800
Taipei 3,600

Sources: Online travel agents, Thanachart compilation
Note: Approximate cost for Chinese tourist (4 days, 3 nights at 3-star hotel incl. airfare)

Ex 10: Strong Rebound Looks Unlikely For Consumption Growth’s Key Drivers
(%)
35 4
30 A
25
20 A
15
10

5 4
0 T T T T T )
(5) 1
(10) 1
(15) -

Non-farm income growth Farm income growth

Consumption growth — — — Personal loan growth

2010 2011 2012 2013 2014 2015

Sources: NESDB, Bank of Thailand
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Ex 11: Commercial Bank Loans To Households

0.99

0.87

(Bt tr) Commercial bank loans to households
4.0 1
Personal loans ' Hire-purchase loans = Mortgages
3.5 1
3.0 A 0.94
0.85
25 A 0.75
2.0 A 0.58 0.86
0.48 0.82 0.89
1.5 .61
0.50 0.6
1.0 -1
1.65
05 | 1.16 131
0.0 - T T T T T
2010 2011 2012 2013 2014

2015

Ex 12: Household Debt/GDP Projections

(Bt tr)

14
12
10

o N A O ©

2010 2011 2012 2013 2014 3Q152016F2017F2018F

Household debt to GDP projections
mmmm Others (LHS)

SFI (LHS)

mmmm Commercial banks (LHS) (%)

—a— % to GDP (RHS)
;6 80 80 8 g 7500
71 - 80
59 % - 70
wE
o
29% 29% - 40
- 31% e L 30
- 20
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Source: Bank of Thailand

Sources: Bank of Thailand, Thanachart estimates

Ex 13: Bullish GDP Forecasts

% growth

Real GDP growth
Private consumption

Government consumption
Private investment
Government investment
Export (nominal US$ growth)
Import (nominal US$ growth)
Current account (% to GDP)

Headline CPI
Bt/US$ - average
Policy rate

0.9
0.6
1.7

(2.0)

(4.9)
0.0

(5.4)
3.8

1.9
325
2.00

2.8
2.1
2.2

(2.0)

29.8

(3.4)

(0.6)
8.8

(0.9)
34.3
1.50

3.3 42 4.0
2.2 2.5 3.1
3.4 35 3.3
0.3 7.0 7.8

14.0 16.0 13.0

(1.4) 1.8 3.0

(0.5) 3.8 45
7.2 5.5 4.2
0.8 2.0 2.5

36.4 375 38.5

1.50 2.00 2.50

Sources: NESDB, Bank of Thailand, Thanachart estimates
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